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INDEPENDENT AUDITOR’S REPORT

To the members of Modern Composites Private Limited

Report on the Audit of the Financial Statements

Opinion

Wle) have audited the accompanying financial statements of Modern Composites Private Limited (the
‘Company’) which comprise the Balance Sheet as at 31 March 2025, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as the ‘Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements, give the information required by the Companies Act, 2013 (the ‘Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India including Indian Accounting Standards (Ind AS) specified under section 133 of the Act, of the state of
affairs of the Company as at 31 March 2025, its loss, its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements™ section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules made thereunder and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors and Management is responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditor’s reports thereon. Our opinion on the financial statements does not
cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the year ended 31 March 2025. These matters were addressed in the context of
our audit of the financial statements as a whole and in forming our opinion thereon, and we do not provide a
separate opinion, on these matters.

We have determined that there are no key audit matters to communicate in our report.

Management’s Responsibility for the Financial Statements
The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors and Management is responsible for the matters stated in section 134(5) of the

Act with respect to the preparation and presentation of these ﬁna@nﬁ: that give a true and fair
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view of the financial position, financial performance, cash flows and changes in equity of the Compan.y in
accordance with the accounting principles generally accepted in India, including the Ind AS prescribed
under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors and Management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless Board of Directors and Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so. The Board of
Directors and Management are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
with reference to financial statements in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

*  Conclude on the appropriateness of Board of Directors and Management’s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained upto the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures and whether the financial statements represent, the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planne(.i scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding independence and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements for the year ended 31 March 2025 and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Companies Act, 2013 and on the basis of such
checks of the books and records of the company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure A, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Cash Flows and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of
the Act;

e) On the basis of written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2025, from being appointed as a director
in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls over financial reporting and the operating
effectiveness of such controls, the clause is not applicable pursuant to exemption notification of
ministry of company affairs dated 13 June 2017;

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, no remuneration is paid / provided by the Company to its
directors and therefore the same is not applicable.

h) ~ With respect to the other matters to be included in the Auditor’s Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i)  The Company did not have any pending litigations which would impact its financial statements.
ii) The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses.
iif) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
iv) (@  The Management has represented that, to the best of its knowledge and belief, as disclosed
in note no. 37.5, no funds (which are material gither individually or in the aggregate) have
been advanced or loaned or invested (either ed funds or share premium or any
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other sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, as disclosed
in note no. 37.6, no funds (which are material either individually or in the aggregate) have
been received by the Company from any person or entity, including foreign entity (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures performed, that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub clause (i) and (ii) of rule 11(e) as provided under
sub clause (a) and (b) above, contain any material misstatement.

v) The Company has not declared or paid any dividend during the year ended 31 March 2025.

vi) Based on our examination, which included test checks, the Company has used accounting software
for maintaining its books of accounts for the year ended 31 March 2025, which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the software. Further during the course of our audit, we did not
come across any instance of the audit trail feature being tampered with.

For R B Verma & Associates
Chartered Accountants
Firm Registration No. 012650C

Place — Abu Road

Date — 21 May, 2025
UDIN— 25 4040298 MoToW S 195~
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ANNEXURE A FORMING PART OF THE INDEPENDENT AUDITOR’S REPORT

Referred to in the report of even date of the Auditors to the members of Modern Composites Private
Limited

(@)

(ii)

(iii)

(iv)

)

(@ (A) The company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipments.

(B) The company has maintained proper records showing full particulars of intangible assets.

(b) According to the information and explanations given to us, most of the property, plant and
equipments have been physically verified during the year by the Management and no material
discrepancies were noticed on such verification.

(¢) The Company does not have any immovable property and therefore this clause 3(i)(c)
of the order is not applicable.

(d) The Company has not revalued any of its property, plant and equipment and
intangible assets during the year and therefore this clause 3(i)(d) of the order is not
applicable.

(e) According to the information and explanations given to us and as represented to us by
the Management, no proceedings have been initiated during the year or are pending
against the Company as at 31 March 2025 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 and rules made thereunder and therefore
this clause 3(i)(e) of the order is not applicable.

(a) According to the information and explanations given to us, the inventories have been physically
verified during the year by the Management. In our opinion, the frequency of verification is
reasonable and no discrepancies of 10 % or more in the aggregate for each class of
inventory were noticed on physical verification during the year.

(b) The company has been sanctioned working capital limits in excess of five crore
rupees, in aggregate, during the year from banks or financial institutions on the basis
of the security of current assets. However according to the information and
explanations given to us, such limits has not been availed or utilized at any time
during the year and consequently there were no requirement to submit quarterly
returns or statements to banks or financial institutions and therefore this clause
3(ii)(b) of the order is not applicable.

The Company has not made investments in, provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured to companies, firms, limited liability
partnership or other parties and therefore this clause 3(iii) of the order is not applicable.

According to the information and explanations given to us, the Company has not granted
any loans or made any investment or provided any guarantee or security to parties under
section 185 and 186 of the Companies Act, 2013 and therefore this clause 3(iv) of the order is
not applicable.

Accor_ding to the information and explanations givep to us, the Company has not accepted any
deposits or amounts which are deemed to be deposits/within the eaning of sections 73 to 76 of the
Companies Act during the year and therefore this of the order is not applicable.

«
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(vi)

(vii)

(viii)

(ix)

)

We have been informed that the maintenance of cost records under section 148(1) of the Companies
Act, 2013 for the products of the Company is not applicable and therefore this clause 3(vi) of the
order is not applicable.

()

(b)

According to the information and explanations given to us and based on our examination of
the records, the company is generally regular in depositing with appropriate authorities
undisputed statutory dues including goods and service tax, provident fund, employees’ state
insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other statutory dues applicable to it. Further no undisputed statutory dues as
noted above are outstanding for a period of more than six months from the date they became
payable.

According to the information and explanations given to us and based on our examination of
the records, there are no statutory dues referred to in sub-clause (a) hereinabove as at 31
March 2025, which have not been deposited on account of dispute and therefore this clause
3(vii)(b) of the order is not applicable.

According to the information and explanations given to us, there were no transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961 and therefore this clause 3(viii) of the order is
not applicable.

(@)

(b)

(©

(d)

(e)

®

(2)

(b)

According to the information and explanations given to us and based on our examination of
the records, the company has not defaulted in repayment of dues or in the payment of
interest thereon to any lender during the year.

According to the information and explanations given to us and as represented to us by the
Management, the Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

According to the information and explanations given to us, the term loans were applied for
the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, no funds were raised on short-term basis during
the year and therefore this clause 3(ix)(d) of the order is not applicable.

According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries, associates or
joint ventures.

The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies and therefore this clause 3(ix)() of the
order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and therefore this clause 3(x)(a) of the order is
not applicable.

According to the information and explanations given to us, the Company has not made

any preferent_ial allotment or private p ent of shares or convertible debentures (fully or
partly or optionally) during the year a fore this clause 3(x)(b) of the order is not
applicable.

-
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(a) According to the information and explanations given to us and based on our examination of
the records, no material fraud by the Company or any fraud on the company has been
noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) According to the information and explanations given to us, vigil mechanism / whistle
blower policy under section 177(10) of the Companies Act is not applicable to the Company
during the year and therefore this clause 3(xi)(c) of the order is not applicable.

The company is not a Nidhi Company and therefore this clause 3(xii) of the order is not applicable.

According to the information and explanations given to us, transactions with the related parties are
in compliance with sections 177 and 188 of Companies Act, 2013 where applicable and the details
of such transactions have been disclosed in the financial statements as required by the applicable
Indian Accounting Standards. (Refer note no. 28)

Internal audit as per section 138 of the Companies Act 2013 read with rule 13 of Companies
(Accounts) Rule 2014 is not applicable to the Company during the year and therefore this clause
3(xiv) of the order is not applicable.

According to the information and explanations given to us, the company has not entered into any
non-cash transactions with directors or persons connected with them and therefore this clause 3(xv)
of the order is not applicable.

(a) The company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 and therefore this clause 3(xvi)(a), (b) and (c) of the order is not applicable.

(b) According to the information and explanations given to us, there is no core investment
company within the Group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016) and therefore this clause 3(xvi)(d) of the order is not applicable.

The Company has incurred cash losses amounting to Rs.56.74 lacs during the year covered by our
audit.

There has been no resignation of the statutory auditors of the Company during the year and therefore
this clause 3(xviii) of the order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements and our knowledge of the Board of Directors
and Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that the Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts upto the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall due.
(Refer note no.36)
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(xx)  In respect of Corporate Social Responsibility (CSR), as section 135 of the Companies Act is not
applicable to the Company and therefore this clause 3(xx) of the order is not applicable.

(xxi) The reporting under clause 3(xxi) is not applicable in respect of audit of financial statements of the
Company. Accordingly, no comment has been included in respect of said clause under this report.

For R B Verma & Associates
Chartered Accountants

Firm Regis w12650c

Membership No. 404029

Place — Abu Road

Date — 21 May, 2025
UDIN- 2s4p40298HMoTowW €195
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MODERN COMPOSITES PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH 2025

(Zin Lacs)
Note As at 31st As at 31st
Patticulass No. March, 2025 March, 2024
ASSETS
Non-current assets
(a) Property, plant & equipment 2 1,468.84 201.41
(b) Capital work-in-progress 2 126.66 19649
(c) Intangible assets 2 1.38 0.90
(d) Financial assets
(i) Investments 5 =
(i1) Loans i =
(iti) Other financial assets 3 38.24 :
(e) Other Non current assets 4 42.01 195.88
Total Non-current assets 1677.13 594.68
Current assets
(a) Inventories 5 35.11 0.67
(b) Financial assets
(i) Trade receivables 6 2.93 0.83
(ii) Cash and cash equivalents 7 129.55 39.92
(iif) Bank balances other than cash and cash equivalents - -
(iv) Investments = &
(v) Loans = =
(v) Other financial assets 8 0.67 =
(c) Other current assets 9 96.91 19.37
Total Current assets 265.17 60.79
TOTAL ASSETS 1942.30 655.47
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 10 500.00 500.00
(b) Other equity 11 (95.67) (1.90)
Total Equity 404.33 498.100
LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 12 461.75 -
(b) Provisions - -
(c) Deferred tax liabilities (Net) 13 17.40 213
(d) Other non-current liabilities - -
Total Non-current liabilities 479.15 213
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 14 971.06 -
(ii) Trade payables 15
-Total outstanding dues of micro enterprises and small enterprises 1.74 =
-Total outstanding dues of creditors other than micro enterprises 4.09 -
and small enterprises
(iii) ' Other tinancial liabilities 16 80.41 153.79
(b) Provisions - -
(c) Other current liabilities 17 1.52 1.45
Total Current liabilities 1058.82 155.24
TOTAL EQUITY AND LIABILITIES 1942.30 655.47
Significant accounting policies 1
Other notes on financial statements 26 to 39
The accompanying notes form an integral part of the financial statements.
As per our report of even date attached For and on behalf of the Board

For R B Verma & Asssociates
Chartered Accountants

(Firm Regftr eraoq

(Membership No. 404029)
Place : Abu Road
Date : 21st May, 2025
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MODERN COMPOSITES PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2025

(ZinLacs)
. Note Year ended Period ended

Particulars No.  3lstMarch,2025  31st March, 2024
Income
Revenue from operations 18 441 0.90
Other income 19 11.45 0.01
Total Income 15.86 0.91
Expenses
Cost of materials consumed 20 461 0.36
Purchase of stock-in-trade 14.56 -
Changes in inventories of finished goods, stock-in-trade & stock-in-process 21 (17.15) -
Employee benefits expense 22 2213 0.19
Finance costs 23 14.53 -
Depreciation and amortization expense 2 21.76 0.05
Other expenses 24 33.92 0.08
Total Expenses 94.36 0.68
Profit before tax (78.50) 0.23
Tax Expense
Current tax - -
Deferred tax 1527 213
Total tax expenses 15.27 213
Profit for the year (93.77) (1.90)
Other comprehensive income ‘
Items that will not be reclassified to profit or loss:
Actuarial gain/ (loss) on defined benefit plan - -
Income tax relating to above = <
Total other comprehensive income for the year (net of tax) - -
Total comprehensive income for the year (93.77) (1.90)
Earnings per equity share (face value ¥ 10 per share) 25
Basic (%) (1.88) (0.04)
Diluted (%) (1.88) (0.04)
Significant accounting policies 1
Other notes on financial statements 26 to 39
The accompanying notes form an integral part of the financial statements.
For R B Verma & Asssociates For and on behalf of the Board

Chartered Accountants
(Firm Registration No. 012650C)

(Membership No. 404029)

Place : Abu Road
Date : 21st May, 2025




MODERN COMPOSITES PRIVATE LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2025

(¥ in Lacs)

Particulars

As at 31st March, 2025

As at 31st March, 2024

A. Cash Flow from Operating Activities

Profit before tax
Adjustments for:
-Depreciation and amortisation expenses
-Provisions
-Foreign exchange
-Finance costs
-Interest income
Operating profit before working capital changes
Adjustment for
-Trade and other receivables
-Inventories
-Trade and other Payables

Net Cash from Operating Activities (A)

B. Cash Flow from Investing Activities
-Purchase of property, plant and equipment(including
capital work-in progress and capital advances)
-Loans and advances received
-Interest income received

Net Cash used in Investing Activities (B)

C. Cash Flow from Financing Activities
-Receipt of Share Capital from holding Company
-Receipt of Long term borrowings (net)
-Interest Paid

Net cash used in Financing Activities (C)

Net increase in cash and cash equivalents(A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the close of the year

Cash and Cash Equivalent includes:-

(78.50)

21.76
0.01
1453
(9.65) 26.65

0.23

0.05

0.01

- 0.06

(51.85)

(118.56)
(34.44)
(67.48) (220.48)

0.29

(20.21)

(0.67)
155.24 134.36

(272.33)

(1065.97)

843.50

9.65
(212.82)

589.31
(14.53)

574.78
89.63

39.92

129.55

134.65

(594.73)

(594.73)

500.00

500.00
39.92

39.92

Particulars

As at 31st
March, 2025

As at 31st
March, 2024

Cash on hand

With Banks

- In current accounts

- In deposit accounts maturing within 3 months
Total

The accompanying notes form an integral part of the financial statements.

0.19

4.36

125.00
129.55

0.02
39.90

39.92

Note: The above Statement of Cash Flow has been prepared under the ‘Indirect Method’ as set out in Ind AS 7, ‘Statement of Cash Flows'.

As per our report of even date attached
For R B Verma & Asssociates
Chartered Accountants

Firm Registration No. 012650C

Rajesh Verma
Partn
Membership No. 404029
Place : Abu Road
Date : 21st May, 2025

For and on behalt ot the Board
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MODERN COMPOSITES PRIVATE LIMMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2025

A. Equity Share Capital

(T in Lacs)
Particulars Total
Balance as at 1st April, 2023 500.00
Changes in Equity Share Capital due to Prior period errors -
Restated balance at the beginning of the current reporting period 500.00
Changes in Equity Share Capital during the current Year -
As at 31st March, 2024 500.00
As at 1st April, 2024 500.00
Changes in Equity Share Capital due to Prior period errors -
Restated balance at the beginning of the current reporting period 500.00
Changes in Equity Share Capital during the current Year -
As at 31st March 2025 500.00
B. Other Equity

(Zin Lacs)
Particulars Total
Balance as at 1st April, 2023 -
Profit/ (loss) for the period (1.90)
Other comprehensive income -
Total Comprehensive Income for the Period (1.90)
As at 31st March, 2024 (1.90)
Balance as at 1st April, 2024 (1.90)
Profit for the year (93.77)
Other comprehensive income -
Total Comprehensive Income for the Year (93.77)
As at 31st March 2025 (9567)

As per our report of even date attached
For R B Verma & Asssociates

Chartered Accountants
(Firm Registration No. 012650C)

(Membership No. 404029)
Place : Abu Road
Date : 21st May, 2025

For and on behalf of the Board




Modern Composites Private Limited
Notes forming part of financial statements
Significant accounting policies

CORPORATE INFORMATION

Modern Composites Private Limited (the Company) is a company incorporated in India under the provisions of
the Companies Act, 2013 (the Act) having its registered office at Abu Road, Rajasthan, India. The Company is
primarily engaged in the business of manufacturing insulators.

Note no. 1: Significant Accounting Policies

(@)
(@)

(i)

(b)

()

(i)

(ii)
(ii)
(iv)

(i)

(i)
(ii)
(iv)

(d)

Basis of preparation
The Financial Statements have been prepared in accordance with the Indian Accounting Standards (Ind AS)

as specified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act. The accounting policies are
applied consistently to all the periods in the Financial Statements.

The Financial Statements are prepared on accrual basis under the historical cost convention except (i)
claims of customers & others which are accounted for as and when paid/settled and (ii) financial assets
and liabilities (including derivatives instruments) that are measured at fair value as required by relevant
Ind AS. The methods used to measure fair values are discussed in notes to financial statements.

The preparation of financial statements requires judgments, estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent liabilities on the date of the financial
statements and the reported amount of revenues and expenses during the reporting period. Actual results
could differ from those estimated. Difference between the actual results and estimates are recognized in the
period in which the results are known/ materialized. Major estimates are discussed in Note No. 1A.

Functional and presentation currency
These financial statements are presented in Indian Rupees, which is the functional currency of the company
and the currency of the primary economic environment in which the Company operates.

Classification of assets and liabilities into current and non-current

The Company has ascertained its operating cycle as twelve months for the purpose of Current and Non-
Current classification of its Assets and Liabilities. Classification is done in accordance with Schedule III
Division II of the Companies Act, 2013.

For the purpose of Balance Sheet, an asset is classified as current when:

It is expected to be realised or intended to be sold or consumed in the normal operating cycle; or

It is held primarily for the purpose of trading; or

It is expected to be realised within twelve months after the reporting period; or

It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

Similarly, a liability is classified as current when:

It is expected to be settled in the normal operating cycle; or

It is held primarily for the purpose of trading; or

It is due to be settled within twelve months after the reporting period; or

The Company does not have an unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current assets/liabilities.

Property, plant &equipment (PPE)

All items of Property, plant and equipment (PPE) are stated at acquisition or construction cost less
accumulated depreciation / amortisation and impairment loss. Cost comprises the purchase price and any
directly attributable cost of bringing the asset to its location and workin i or its intended use,

including relevant borrowing costs. ; o AN

N e
If significant parts of an item of PPE have differe%ives, then they/an aggounted foxas separate items
(major components) of PPE. ' % iy

-



Modern Composites Private Limited
Notes forming part of financial statements
Significant accounting policies

(e)

(®

(8)

The cost of an item of PPE is recognised as an asset if, and only if, it is probable that the economic benefits
associated with the item will flow to the Company in future periods and the cost of the item can be measured
reliably. Expenditure incurred after the PPE have been put into operations, such as repairs and maintenance
expenses are charged to the Statement of Profit and Loss during the period in which they are incurred.

Subsequent expenditure incurred after the PPE have been put into operations is recognized as an increase
in the carrying amount of the asset when it is probable that future economic benefits deriving from the cost
incurred will flow to the enterprise and the cost of the item can be measured reliably.

Items such as spare parts, standby equipments and servicing equipments are recognised as PPE when it is
held for use in the production or supply of goods or services or for administrative purpose and are expected
to be used for more than one year. Otherwise such items are classified as inventory.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to arise
from the continued use of the assets. Any gain or loss arising on the disposal or retirement of an item of
PPE, is determined as the difference between the net sales proceeds and the carrying amount of the asset
and is recognised in the Statement of Profit and Loss.

Expenditure during construction period

Expenditure, net of income earned, during construction (including financing cost related to borrowed funds
for construction or acquisition of qualifying PPE) period is included under capital work-in-progress and the
same is allocated to the respective PPE on the completion of construction. Advances given towards
acquisition or construction of PPE outstanding at each reporting date are disclosed as Capital Advances
under “Other Non Current Assets”

Depreciation
Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is provided
on a straight-line basis over the useful lives as prescribed in Schedule II to the Act.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful life of PPE is the
period over which PPE is expected to be available for use by the Company or the number of production or
similar units expected to be obtained from the asset by the Company.

Depreciation on additions is provided on a pro-rata basis from the date of installation or acquisition and in
case of Projects from the date of commencement of commercial production.

Depreciation on deductions/ disposals is provided on a pro-rata basis up to the date of deduction/disposal.

Intangible assets and amortization
Internally generated intangible assets

Expenditure incurred on development is capitalised if such expenditure leads to creation of any intangible
asset, otherwise, such expenditure is charged to the Statement of Profit and Loss. PPE procured for research
and development activities are capitalised.

Intangible assets acquired separately

Intangible assets acquired separately are carried at cost less accumulated amortisation and accumulated
impairment loss, if any. The Company determines the amortisation period as prescribed in Schedule II to
the Act.

An item of intangible asset is de-recognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the assets. Any gain or loss arising on the disposal or retirement of an
item of intangible asset, is determined as the difference between the net sales proceeds and the carrying
amount of the asset and is recognised in the Statement of Profit and Loss.

Intangible asset having definite life are amortised on systematic basis over their useful life. If life of any
intangible asset is indefinite then it is not amortised but tested for impair; _loss at the end of each
reporting date.
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(h)

(i)

1)

(k)

()

(m)

Borrowing Costs ‘ .
Borrowing costs that are directly attributable to the acquisition, construction, development or erection of a

qualifying asset are capitalized as part of the cost of such asset till such time the asset is ready for its intendf:d
use and borrowing cost are being incurred. A qualifying asset is an asset that necessarily takes a substantial
period of time to get ready for its intended use. All other borrowing costs are recognized as an expense in
the period in which they are incurred.

Inventories

Inventories are valued at the lower of cost and net realisable value.

Raw material, stores and spare parts and packing materials are considered to be realisable at cost, if the
finished products, in which they will be used, are expected to be sold at or above cost. The cost is computed
on weighted average basis.

Cost of finished goods and work- in- progress includes cost of conversion based on normal capacity and
other costs incurred in bringing the inventories to their present location and condition. Net realisable value
is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

Spare parts, other than those capitalised as PPE are carried as inventories.

The diminution in the value of obsolete, unserviceable and surplus stores & spares is ascertained after
review and if found material, suitable provision is made / written down based on technical evaluation, its
recoverable value and management’s best estimate.

Preliminary Expenses
Preliminary expenses are amortized over a period of 5 year after the commencement of commercial

production.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks, cash in hand and short-term deposits
with an original maturity of three months or less, which are subject to insignificant risk of change in value.

Government grants

Government grants are recognized when there is reasonable assurance that the grant will be received and
all associated conditions will be complied with. When the grant relates to an expense item, it is recognized
as income on a systematic basis over the periods that the related costs, for which it is intended to
compensate, are expensed. When the grant relates to an asset, it is recognized as income on a systematic
basis over the expected useful life of the related asset.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event and it is probable that an outflow of resources, that can be reliably estimated, will be required
to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows to net present value using an appropriate pre-tax discount rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability. Unwinding
of the discount is recognised in the Statement of Profit and Loss as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligations.
Provisions are reviewed at each reporting date and are adjusted to reflect the management’s best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent
liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non gesil
future events not wholly within the contrpl 8f the Company. These argre éach balance sheet date

and are adjusted to reflect the curreént ma ent estimate.
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(n)

(0)

Claims against the Company where the possibility of any outflow of resources in settlement is remote, are
not disclosed as contingent liabilities.

Contingent assets are not recognised in financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then the
related asset is not a contingent asset and is recognised.

Foreign currency transactions and translations

Transactions in foreign currencies, other than the Company’s functional currency are recognised at the
exchange rates prevailing at the dates of the transactions. At the end of each reporting period, monetary
assets and liabilities denominated in foreign currencies are translated at the rate prevailing at that date. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not translated.

Exchange differences on monetary items are recognised in the statement of profit and loss in the period in
which these arise.

Revenue recognition

The Company has adopted Indian Accounting Standard 115 (Ind AS 115) - Revenue from contracts with
customers’. The impact of the adoption of Ind-AS 115 on the financial statements of the Company is
insignificant.

Revenue is recognized on satisfaction of performance obligation upon transfer of control of promised goods
or services to customers in an amount that reflects the consideration the Company expects to receive in
exchange for those goods or services.

The Company satisfies a performance obligation and recognizes revenue over time, if one of the following
criteria is met:

(i) The customer simultaneously receives and consumes the benefits provided by the Company’s
performance; or

(i) The Company’s performance creates or enhances an asset that the customer controls as the asset is
created or enhanced; or

(iii) The Company’s performance does not create an asset with an alternative use to the Company and an
entity has an enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions is not met, revenue is recognized at the point
in time at which the performance obligation is satisfied.

If the Company has any contract wherein the period between transfer of the promised goods or services to
the customer and payment by the customer exceeds one year, transaction price is adjusted for the time value
of money.

(p) Other operating revenues / other income

(i) Income from services is recognized (net of GST as applicable) based on the services rendered in accordance

with the terms of contracts.

(ii) For all financial instruments measured at amortized cost, interest income is recorded using the effective

interest rate (EIR), which is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial instrument to the gross carrying amount of the financial asset.

(iii) Interest income for all financial instruments measured at fair value through other comprehensive income is

recognized in the statement of profit and loss.

(iv) Dividend income is accounted for when the right to receive the income is established.
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(q9) Employee Benefits

(x)

(s)

Short term employee benefits

Short-term employee benefit obligations are recognized as an expense on accrual basis.

Defined contribution plans

Defined contribution plans are those plans in which an entity pays fixed contribution into separate entities
and will have no legal or constructive obligation to pay further amounts. Provident fund and employee state
insurance are defined contribution plans in which company pays a fixed contribution and will have no

further obligation.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

Company pays Gratuity as per provisions of the Payment of Gratuity Act, 1972. The Company’s net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount
of future benefits that employees have earned in return for their services in the current and prior periods;
that benefit is discounted to determine its present value. Any unrecognized past service costs and the fair
value of any plan assets are deducted. The discount rate is based on the prevailing market yields of Indian
government securities as at the reporting date that have maturity dates approximating the terms of the
Company’s obligations and that are denominated in the same currency in which the benefits are expected
to be paid.

The calculation is performed annually by a qualified actuary using the projected unit credit method. When
the calculation results in a liability to the company, the present value of liability is recognized as provision
for employee benefit. Any actuarial gains or losses are recognized in Other Comprehensive Income in the
period in which they arise.

Other long-term employee benefits

Benefits under the Company’s leave encashment constitute other long term employee benefits.

The Company’s net obligation in respect of leave encashment is the amount of future benefits that
employees have earned in return for their service in the current and prior periods, that benefit is discounted
to determine its present value and the fair value of any related assets is deducted. The discount rate is based
on the prevailing market yields of Indian government securities as at the reporting date that have maturity
dates approximating the terms of the Company’s obligations. The calculation is performed using the
projected unit credit method. Any actuarial gains or losses are recognized in the Statement of profit and loss
in the period in which they arise.

Research and development expenditure

Revenue expenditure on research and development is charged as an expense in the year in which it is
incurred under the respective heads of accounts. Expenditure which results in the creation of capital assets
is capitalised and depreciation is provided on such assets as applicable.

Income taxes

Income Tax expenses comprise current tax and deferred tax charge or credit.

Current Tax is measured on the basis of estimated taxable income for the current accounting period in
accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961 and other applicable
tax laws.

Deferred tax is provided, on all temporary differences at the reporting date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes. Deferred tax assets and liabilities
are measured at the tax rates that are expected to be applied to the temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset, if there is a legally enforceablg right to offset current tax

liabilities and assets and they relate to income taxes levied by the sam&
?
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(t)

(u)

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary differences can be utilised. Deferred tax assets are reviewed at each reporting

"date and are reduced to the extent it is no longer probable.

Income tax expenses relating to items recognised directly in equity or OCI is recognised in equity or OCI
and not in the Statement of Profit and Loss.

Leases
Leases are classified as finance leases, when the terms of the lease, transfer substantially all the risks and

rewards of ownership to the lessee. All other leases are classified as Operating Leases.

Operating Lease: Lease rentals are charged or recognised in the statement of profit and loss on a straight-
line basis over the lease term.

Finance Lease: Assets held under finance leases are recognised as assets of the Company at their fair value
at the inception of the lease or, if lower, at the present value of the minimum lease payments. Lease payments
are apportioned between finance charges and reduction of the lease obligation. Finance charges are charged
to the Statement of Profit and Loss, unless they are directly attributable to qualifying assets, in which case
they are capitalised in accordance with the Company’s policy on borrowing costs.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of non-financial assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in Statement of Profit and Loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but to the extent that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in the Statement of Profit and Loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Impairment of financial assets

At the end of each reporting period, the Company applies the expected credit loss model for recognizing
the impairment loss on financial assets including trade receivables. Expected credit loss is the difference
between the contractual cash flows and the cash flows the entity expects to receive using effective interest
rate.

Loss allowance for trade receivables is measured at an amount equal to lifetime expected credit losses. For
other financial assets, expected credit losses are measured at an amount equal to the 12 month expected
credit losses unless there is significant increase in the credit risk from initial recognition in which case those
are measured at lifetime expected credit losses. Lifetime expected credit losses are expected credit losses
that result from all possible defaults over the expected life of financial instrument. Lifetime expected credit
losses are computed based on provision matrix which takes into accoun
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(w)

(x)

)

(@)

(aa)

Segment reporting
Identification of Segments :
Operating Segments are identified based on monitoring of operating results by the Board of Directors

separately for the purpose of making decision about resource allocation and performance assessment.
Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss

of the Company.

Operating Segments are identified based on the nature of products and services, the different risks and
returns and the internal business reporting system.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole.

Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior
periods presented in which the error occurred. If the error occurred before the earliest prior period
presented, the opening balances of assets, liabilities and equity for the earliest prior period presented, are

restated.

Earnings Per Share (EPS)
The basic EPS is computed by dividing the profit after tax for the year attributable to the equity shareholders

by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted EPS, profit after tax for the year attributable to the equity shareholders
and the weighted average number of equity shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares.

Fair value Measurement
The company measures financial instruments, such as investments and derivatives at fair value at each

reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
» in the absence of a principal market, in the most advantageous market for the asset or liability.

A fair value measurement of a non financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The company uses valuation technique that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

Fair values are categorized into different levels in the hierarchy as under:
e Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

* Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of pfie
or equity instrument of another entity. Finapcial assets and financial
Company becomes a party to the contractial/pi :
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Initial Recognition: Financial assets and Financial liabilities

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets

and financial liabilities at fair value through profit or loss and ancillary costs related to borrowings) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in statement of profit and loss.

Classification and Subsequent Measurement: Financial Assets

The Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income (“FVOCI”) or fair value through profit or loss (“FVIPL”) on the basis of

following:
» the entity’s business model for managing the financial assets and

> the contractual cash flow characteristics of the financial asset.

Amortised cost:
A financial asset shall be classified and measured at amortised cost if both of the following conditions are
met:

> the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding,

After initial recognition, such financial assets are subsequently measured at amortised cost using expected
interest rate (EIR) method. In case of financial assets at amortised costs, interest income, foreign exchange
gain or loss and impairment are recognized in Statement of profit and loss.

At fair value through OCI:

A financial asset shall be classified and measured at fair value through OCI if both of the following
conditions are met:

» the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Where the Company has elected to present the fair value gain on equity instruments in other comprehensive
income, there is no subsequent classification of fair value gain or losses to profit and loss account. Dividend
from such instruments is recognized in profit and loss account as other income where right to receive is

established.
At fair value through Profit or Loss:

A financial asset shall be classified and measured at fair value through profit or loss other than those
measured at amortised cost or at fair value through OCIL

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Impairment of financial assets:

Financial assets, other than those at FVTPL, are assessed for indicators of 1mpa1rment at the end of each
reporting period. In case of trade receivables, the Company follows the si proach permitted by
Ind AS 109 - Financial Instruments for recogmhon of impairment loss alfoy : ompany recognises
a loss allowance for expected credit lossés on figncial asset. The Company/s trade re bles do not contain
significant financing component and 1oss all Ife on trade recelvable% @ an amount equal to
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life time credit expected losses. The Company calculates the expected credit losses on trade receivables using
a provision matrix on the basis of its historical credit loss experience.

Derecognition of financial assets:

The Company derecognises a financial asset when the contractual rights to receive the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises associated liabilities.

On derecognition of a financial asset, other than investments classified as FVOCI, in its entirety, the
difference between the asset’s carrying amount and the sum of the consideration received and receivable
and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated
in equity is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit
or loss on disposal of that financial asset.

Classification and Subsequent Measurement: Financial liabilities

Financial liabilities are classified as either financial liabilities at FVTPL or ‘other financial liabilities’

Financial Liabilities at FVTPL.:

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or are designated
upon initial recognition as FVTPL. Gains or losses on liabilities held for trading are recognised in the
statement of profit and loss.

Other Financial Liabilities:

Other financial liabilities (including borrowings and trade and other payables) are subsequently measured
at amortised cost using the effective interest method.

Derecognition of Financial Liabilities:

The Company derecognises a financial liability when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms or the terms of an existing liability are substantially modified, such exchange
or modification is treated as derecognition of the original liability and the recognition of a new financial
liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

The difference between the carrying amount of financial liability derecognized and consideration paid and
payable is recognized in the statement of profit and loss.

On derecognition of equity investments classified as FVOCI, accumulated gains or loss recognised in OCI
is transferred to retained earnings.

(bb) Financial liabilities and equity instruments

(cc)

> Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

» Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a Company are recognised at the proceeds
received.

Derivative financial instruments
The Company enters into derivative-financial instruments viz. forei
manage foreign exchange risks. The'Comp s not hold derivative fi
purposes.

ward contracts to
ts for speculative
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Derivatives are initially recognised at fair value on the date derivative contracts are entered into and are
subsequently remeasured at their fair value at the end of each reporting period. The resulting gain or loss is
recognised in statement of profit and loss.

Note no. 1A. Significant Accounting Judgements, Estimates and Assumptions

(@

(b)

The preparation of the Company’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets, liabilities, the accompanying
disclosures and the disclosure of contingent liabilities. Continuous evaluation is done on estimates and
judgments based on historical experience and other factors, including expectation of future events that are
believed to be reasonable. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates made in preparing Financial Statements:

Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in accordance with
Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’. The evaluation of the likelihood of the
contingent events requires best judgment by the management regarding the probability of exposure to
potential loss. If circumstances change following unforeseeable developments, this likelihood could alter.

Revenue recognition
The company recognised the revenue from contract with customers based on 5 steps model as per Ind AS-

115 which involve judgments relating to identification of contracts with customers, identification of distinct
performance obligation, determination of transaction price with respect to identified performance obligation,
appropriateness of the basis used to recognise revenue and when the control of goods and services are being
transferred.




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of finacial statements

Note No. 2: PROPERTY, PLANT & EQUIPMENT, CAPITAL WORK IN PROGRESS AND INTANGIBLE ASSETS

Year ended 31st March, 2025 ( in Lacs)
Gross Block Depreciation/Amortization Net Block
Particulars As at dditi Deductions/ As at As at Depreciation | Deductions/ As at As at Asat
01.00.2024 | AdIONS |\ gictments | 31.03.2025 | 01.04.2024 | for the period | Adjustments | 31.03.2025 |  31.03.2025 | 31.03.2024
A, Property, Plant & Equipment
Building 113.86 390.52 - 504.38 0.02 5.71 - 5.73 498.65 113.84
Plant & Machinery 87.60 885.97 - 973.57 0.03 15.10 - 15.13 958.44 87.57
Furniture & Fixtures - 8.32 - 8.32 - 0.13 - 0.13 8.19 -
Office Equipments - 4.08 - 4.08 - 0.52] - 0.52 3.56 -
Vehicles - 4 = G % = ar = = a
Total (A) 201.46 1,288.89 - 1,490.35 0.05 21.46 - 21.51 1,468.84 201.41
B. Intangible assets
Computer Software 0.90 0.78 - 1.68 ~| 0.30 - 0.30 1.38 0.90
Total (B) 0.90 0.78 - 1.68 - 0.30 - 0.30 1.38 0.90
Total (A+B) 202.36 1,289.67 - 1,492.03 0.05 21.76 - 21.81 1,470.22 202.31
Capital work-in-progress 196.49 126.66 196.49 126.66 - - - - 126.66 196.49
Period ended 31st March, 2024 (% in Lacs)
Gross Block Depreciation/Amortization Net Block
Particulars As at Additi Deductions/ As at Asat Depreciation | Deductions/ As at As at As at
01.04.2023 oS | Adjustments | 31.03.2024 | 01.04.2023 | for the period | Adjustments | 31.03.2024 |  31.03.2024 | 31.03.2023
A. Property, Plant & Equipment
Building - 113.86 - 113.86 - 0.02 - 0.02 113.84 -
Plant & Machinery - 87.60 - 87.60 - 0.03 - 0.03 87.57 -
Furniture & Fixtures - - = - - = - - = Il
Office Equipments - - - - - - - - - -
Vehicles - - - - @ i = 2 & 2
Total (A) - 201.46 - 201.46 - 0.05 - 0.05 201.41 0.00
B. Intangible assets
Computer Software - 0.90 - 0.90 - - - 0.90 -
Total (B) - 0.90 - 0.90 . . 5 5 0.90 o
Total (A+B) 4 202.36 - 202.36 = 0.05 2 0.05 202,31 .
Capital work-in-progress - 196.49 - 196.49 - - - - 196.49 -
2.1 Capital Work In Progress Ageing Schedule
{¥inLacs)
As on 31st March, 2025 As on 31st March, 2024
Particulars
" testhanl]  soves saver |Momwenl g | Temtend | yovesr | poves | MemEwas Total
Year 3 Years Year Years
Project in Progress 126.66 - - - 126.66 196.49 - - - 196.49
Projects temporary suspended
There is no project under Capital Work in Progress which is overdue in terms of timeliness or Cost.
Year ended Period ended

2.2 Details of Pre-Operative Expenses pending capitalisation included in Capital Work in progress

31st March, 2025 31st March, 2024

Pre-Operative Expenses pending capitalisation Included In Capital Work-in-Progress:
Expenditure Incurred during the period

Printing & Stationery - 0.07
Expenses incurred for IEC standards = 0.76
Audit Fees = 0.35
Office Expenses - 0.04
Legal and Professional Charges - 0.05
Rent - 6.94
Salary 33.56 273
Rates & Taxes (including exp.incurred for increse in share capital) - 6.11
Travelling & conveyance - 0.04
Miscellaneous Expenses - 0.08
Testing Expenses 22.10 -
55.66 17.17
TLess: Income Earned during the period - 3.72
Total Pre-operative Expenses incurred during the period 55.66 13.45
Add: Pre-operative Expenses incurred upto previous year 13.45
Less: Pre-operative Expenditure Allocated to PPE during the Period 69.11 -
Less: Pre-operative Expenditure Charged to Statement of Profit and Loss during the Period -
Total Pre-operative Expenses Pending Capitalisation 13.45

2.3 The amount of borrowing cost capitalised during the year ended 31 st

amount of borrwing cost for capitalisation is 10.85% p.a.

s b &
LB,

rch,
r~




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No.3: OTHER NON CURRENT FINANCIAL ASSETS

(¥ in Lacs)
PARTICULARS As at 31st As at 31st
March, 2025 March, 2024
(Unsecured, considered good)
Fixed deposit with banks 38.24 -
Total 38.24 S
3.1 Fixed deposits are kept towards margin against limits availed from banks.
3.2 Fixed deposits with banks are those having maturity period more than 12 months.
Note No.4: OTHER NON CURRENT ASSETS
(Zin Lacs)
As at 31st As at 31st
TICUL
SRS AR March, 2025 March, 2024
(Unsecured, considered good)
Capital advance 42.01 195.88
Total 42,01 195.88
Note No.5: INVENTORIES
(% in Lacs)
As at 31st As at 31st
PARTICULARS
March, 2025 March, 2024
(Valued at lower of cost or net realisable value)
Raw materials 17.92 0.67
Finished stock 2.59 &
Stock-in-trade (Traded goods) 14.56 -
Stores & spares 0.04 -
Total 35.11 0.67

5.1 Inventory write downs are accounted, considering the value of inventory ageing and net realisable value. Write downs of inventory
during the year amounted to  Nil Lacs (Previous year ¥ Nil Lacs ). These write downs are recognised as an expense in the statement of
Profit & Loss. The reversal on account of above during the year amounted to ¥ NIL Lacs ( Previous year Z Nil lacs)




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments
Note No. 6 : TRADE RECEIVABLES

(Zin Lacs)
As at 31st As at 31st
PARTICULARS March, 2025 March, 2024
Trade receivables 2.93 0.83
Trade receivables which have significant increase in credit risk - -
Trade receivables - Credit Impaired - -
Less: Allowance for bad & doubtful trade receivables - =
Total trade receivables 293 0.83
Current portion 293 0.83
Non-current portion = =
Break up of security details:
Secured, considered good = 5
Unsecured, considered good 293 0.83
Doubtful - -
Total 293 0.83
Allowance for bad & doubtful trade receivables = =
Total trade receivables 2,93 0.83
6.1 Balance of trade receivables are subject to reconciliations, confirmation and consequential adjustment, if any.
6.2 Ageing is as per note no. 34.
Note No.7: CASH AND CASH EQUIVALENTS
(¥in Lacs)
As at 31st As at 31st
PARTICULARS
March, 2025 March, 2024
Cash on Hand 0.19 0.02
Balances with Banks
In Current accounts 4.36 39.90
In Deposit account (Original maturity upto 3 months) 125.00 -
Total 129.55 39.92
7.1 Balance in deposit accounts are kept towards margin against limits availed from the banks.
Note No. 8: OTHER CURRENT FINANCIAL ASSETS
(¥ in Lacs)
March, 2025 March, 2024
Advances to employees 0.64 =
Export benift receivables 0.03 -

0.67




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No.9: OTHER CURRENT ASSETS

(¥ in Lacs)
As at 31st As at 31st
PARTICULARS March, 2025 March, 2024
Prepaid expenses 2.50 0.64
Advance to suppliers for goods & services 0.95 -
Balance with Govt. authorities 92.07 18.01
Tax Deducted at Source 1.10 0.38
Preliminary Expenses 0.14 0.17
Others 0.15 0.17
Total 96.91 19:37

9.1 Advances to suppliers for goods & services include advances against purchases which are receivable in kind in next 12 Months &

are for business purpose.

Note No.10: EQUITY SHARE CAPITAL

As at 31st As at 31st
PAREICE March, 2025 March, 2024
AUTHORISED
50,00,000 (31st March, 2024- 50,00,000) Equity shares of T 10/- each fully paid-up 500.00 500.00
Total 500.00 500.00
ISSUED, SUBSCRIBED AND PAID-UP
50,00,000 (31st March, 2024~ 50,00,000) Equity shares of ¥ 10/- each fully paid-up 500.00 500.00
Total 500.00 500.00
10.1 Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year :-
As at 31st March, 2025 As at 31st March, 2024
Particul
iculars Number of ¥l L Number of vilii Lt
Shares Shares
Balance as at the beginning of the year 5,000,000 500.00 5,000,000 500.00
Add : Issued during the year - - - -
Balance at the end of the year 5,000,000 500.00 5,000,000 500.00

10.2 Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of Rs.10/- per share. Each Holder of equity shares is entitled to one

vote per share.

10.3 Details of shareholding of promoters and promotors group companies /trust.

As at 31st March, 2025
. No. of shares % of Total| .
Promoter name N:.t ?]fl ;T;;; : g ChT;lg: :::mg as at Shares as at /o ch:hnge cuxing
e y 31.03.2025 31.03.2025 e year
Modern Insulators Ltd. 5,000,000 - 5,000,000 100 -
As at 31st March, 2024
. No. of shares % of Total| ,
Nt | pgtaing | ™ st | s <ante dung
i y 31.03.2024 31.03.2024 o Jax
Modern Insulators Ltd. - 5,000,000 5,000,000 100




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No. 11 : OTHER EQUITY

(% in Lacs)
PARTICULARS As at 31st As at 31st
March, 2025 March, 2024
Retained earnings (95.67) (1.90)
Total (95.67) (1.90)
11.1 Movement in other equity:
Retained Earnings
Opening balance (1.90) -
Profit for the year (93.77) (1.90)
Other comprehensive income = =
Closing balance (95.67) (1.90)
Total (95.67) (1.90)
Note No.12: NON CURRENT BORROWINGS
(% in Lacs)
As at 31st As at 31st
PARTICULAR
o g March, 2025 March, 2024
Secured Term Loans
Term Loan 461.75 =
Total 461.75 B
12.1 Last installment for Term loans from banks are repayable in December 2030. Rate of Interest is 10.85%. p.a.
12.2 Breakup of amount due within 12 months (current) and after 12 months (non-current) is as under:
Purticlars As at 31st March, 2025 As at 31st March, 2024
Non-current Current*| Non- Current| Current®
From Banks 461.75 127.56 - -
Sub Total 461.75 127.56 - -
* Considered in Current Borrowings (Note no. 14)
Note No. 13: DEFERRED TAX LIABILITES (NET)
(%in Lacs)
PARTICULARS As at 31st As at 31st
March, 2025 March, 2024
Deferred Tax Liability
Property plant & equipment and intangible assets 17.40 213
Net Deferred Tax Liability 17.40 213




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments
Note No.14: CURRENT BORROWINGS

(¥ in Lacs)
As at 31st As at 31st
g March, 2025 March, 2024
Secured Loans
Current maturities of long term borrowings 127.56 g
Unsecured Loans
Related party 843.50 -
Total 971.06 -
14.1 refer to note no 12.2 for current barrowing.
Note No.15: TRADE PAYABLES
(Zin Lacs)
As at 31st As at 31st
S March, 2025 March, 2024
Trade Payables
Qutstanding dues of micro enterprises and small enterprises 1.74 “
Outstanding dues of creditors other than micro enterprises and small enterprises 4.09 =
Total 5.83 -

15.1 Balances of trade payables are subject to reconciliation, confirmation and consequential adjustments, if any.

15.2 Dues to Micro, Small and Medium Enterprises

The Company has certain dues to suppliers registered under Mircro, Small and Medium Enterprises Development Act, 2006 (MSMED

a. The Principal amount remaining unpaid to any supplier at the year end

Particulars As at 31st As at 31st
March, 2025 March, 2024
1.74 -

b. Interest due thereon

c. Amount of interest paid by the Company in terms of section 16 of MSMED Act

d. Amount of interest due and payable for the period of delay in making payment (which have been =

e. Amount of interest accrued and remaining unpaid at the end of accounting year

f. The amount of further interest remaining due and payable even in the succeding years, until such -

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act, 2006” is based on the

15.3 Refer note no. 35 for ageing of trade payable.

Note No.16: OTHER CURRENT FINANCIAL LIABILITIES

(% in Lacs)
PARTICULARS As at 31st As at 31st
March, 2025 March, 2024
Payable towards capital goods 74.65 150.77
Other payables 5.76 3.02
Total 80.41 153.79
16.1 Other payables include employees dues and liability for expenses etc.
Note No. 17 : OTHER CURRENT LIABILITIES
(% in Lacs)
March, 2025 March, 2024
Statutory Dues 1:52 1.45
Total 1.52 1.45

wnl




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No. 18 : REVENUE FROM OPERATIONS

(%in Lacs)
Year ended Period ended
e 31st March, 2025 31st March, 2024
Sale of products 4.36 0.90
Other operating revenues 0.05 %
Total 4.41 0.90
18.1 Particulars of sale of products
Insulators 4.36 0.90
4.36 0.90
18.2 Particulars of other operating revenue
Export incentives 0.05 -
0.05 -
18.3 Reconciliation of sales of products
Revenue from contract with customer 4.36 0.90
Adjustment made to contract price on account of
(a) Discounts / rebates / incentives 2 =
(b) Sales returns - =
4.36 0.90
Note No. 19 : OTHER INCOME
(% in Lacs)
PARTICULARS Year ended Period ended
31st March, 2025 31st March, 2024
Foreign exchange fluctuation (net) 1.80 0.01
Interest income 9.65 -
Total 11.45 0.01
Note No. 20: COST OF MATERIALS CONSUMED
(¥ in Lacs)
PARTICULARS Year ended Period ended
31st March, 2025 31st March, 2024
Raw materials at the beginning of the year 0.67 =
Add: Purchases 21.86 1.03
Less: Raw material at the end of the year 17.92 0.67
Cost of materials consumed 4.61 0.36
Note No. 21 : CHANCGES IN INVENTORIES OF FINISHED COODS, STOCK IN TRADE & STOCK IN PROCESS
(¥ in Lacs)
PARTICULARS Year ended Period ended
31st March, 2025 31st March, 2024
Inventories at the beginning of the year
Finished goods Z -
Stock-in-trade = -
Stock in process o .
Inventories at the end of the year -
Finished goods 2.59 -
Stock-in-trade 14.56 -
Stock in process = =
17.15

Total changes in inventories
o~

(17.15)

-~ & _I;;;




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments
Note No. 22 : EMPLOYEE BENEFITS EXPENSE

(Tin Lacs)
Year ended Period ended
PART LARS
— 31st March, 2025 31st March, 2024
Salaries, wages, gratuity, bonus and allowances 19.66 0.19
Contribution to provident fund 0.98 -
Staff & labour Walfare 1.49 -
Total 22,13 0.19
Note No. 23: FINANCE COSTS
(€ in Lacs)
Year ended Period ended
ARTICUL
¥ COLARS 31st March, 2025 31st March, 2024
Interest Expenses 10.07 -
Other Borrowing Cost 446 -
Total 14.53 -
Note No. 24 : OTHER EXPENSES
(% in Lacs)
Year ended Period ended
PARTICULARS
31st March, 2025 31st March, 2024
Manufacturing Expenses
Power consumption 3.51 0.02
Stores & Spares Consumption 0.30 -
3.81 0.02
Administrative Expenses
Rent 12.00 0.06
Rates & Taxes 1.48 -
Legal & Professional Expenses 4.61 -
Other expenses 4.14 =
22,23 0.06
Selling Expenses
Carriage outward(Net) 0.09 2
Sales Promotion & Advertisement 7.79 -
7.88 L
Total 33.92 0.08

Note No. 25: EARNINGS PER SHARE

(¥ in Lacs except EPS)

p Year ended Period ended

Eliasake Unit 31st March, 2025 31st March, 2024
Net profit for the year attributable to equity shareholders (Basic & “‘InL (93.77) (1.90)
diluted earnings per share) e
Weighted average number of equity shares outstanding Nos. 5000000 5000000
Nominal value per share ) 10 10
Earnings Per Share:

- Basic (1.88) (0.04)

- Diluted (1.88) (0.04)




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments
Note No. 26 : Income Tax

i) Tax expense recongnised in Statement of Profit and Loss (% in Lacs)
Particulars 31st March,  31st March,
2025 2024
(a) Statement of Profit and Loss
Current tax for the year - -
Deferred tax for the year 15.27 2.13
Income tax expense recognised in Statement of Profit and Loss 15.27 2.13
(b) Other Comprehensive Income
Actuarial gain/loss on defined benefit plan - T
Income tax charged to Other comprehensive income = =
ii) Reconciliation of effective tax rate (% in Lacs)
; 31st March, 31st March,
P rt r ‘)
articulars 2025 2024
Profit before tax (78.50) 0.23
Enacted tax rate in India 17.160% 17.160%
Current tax expenses on profit before tax at the enacted income tax rate in India (13.47) 0.04
Tax effect of
Unused tax losses and tax offsets not recognised as deferred tax assets (net) 13.47 -
Timing difference between Income tax and Companies act 15.27 2.09
Total tax expenses in the statement of profit and loss account 15.27 213
iii) The movement in deferred tax assets and liabilities during the year ended 31st March, 2025
During the year ended 31st March, 2025 (% in Lacs)
4 As at 1st Recognised in Recognised in As at 31st
Easticulavs April, 2024 Profit and Loss ocI March, 2025
Property plant & equipment and tangible assets 2,13 15.27 - 17.40
Provisions - = = <
Receivables and advances - - - -
Financial Assets - B - -
Net Deferred Tax Liability 213 15.27 - 17.40
During the year ended 31st March, 2024 (% in Lacs)
: As at 1st Recognised in Recognised in As at 31st
Eiilelan April, 2023 Profit and Loss ocr March, 2024
Property plant & equipment and tangible assets - 213 - 213
Provisions = = . =
Receivables and advances - - - -
Financial Assets = 8 = =
= 213 # 2.13

Net Deferred Tax Liability

Note No. 27 : Segment Information

The Company is exclusively engaged in the business of composite insulators. As per Ind AS 108 "Operating segments" specified under

section 133 of Companies Act,2013, there are no reportable segments applicable to the company.




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments
Note No. 28 : Related party disclosures as per Ind As 24
i) Name of related parties and description of relationship

a) Holding Company
Modern Insulators Limited

b) Key Management Personnel

Shri Shreyans Ranka - Whole Time Director

Shri Vikas Sharma
Shri P K Gokhroo
Shri P Sridharan

- Whole Time Director upto 01-08-2024

- Whole Time Director from 01-08-2024 to 22-02-2025
- Whole Time Director from 08-03-2025
Shri Animesh Banerjee - Additional Director from 22-03-2025

ii) The following transactions were carried out with the related parties during the year :-

(% in Lacs)

Description of the nature of the

Volume of transactions

Balance Outstanding

Srons Name Year ended | Period ended As at 31st As at 31st
31st March, | 31st March, 2024 March, 2025 March, 2024
2025

a) Holding Company
Equity share capital received Modern Insulators Ltd. - 500.00 - -
Purchase of goods Modern Insulators Ltd. 3.19 0.22 - -
Loans & advances Modern Insulators Ltd. 843.50 31.00 843.50
Rent paid Modern Insulators Ltd. 14.16 7.00 - -
Reimbursement of Power exp. Modern Insulators Ltd. 6.68 0.02 - -
Rariuursemmienit of expetiies Modern Insulators Ltd. 58.40 0.96

(Other)/ Statuatry Payments

b)Key Managerial Personnel

Remuneration

Shri Shreyans Ranka
Shri Vikas Sharma
Shri P Sridharan

Shri Animesh Banerjee

Terms and conditions:

All the transactions with related parties were made on normal commercial terms and conditions and at market rates.

Note No. 29: Contingent Liabilities

Contingent liabilities to the extent not provided for in respect of

Particulars

31st March, 31st March,

2025 2024

Guranties given by bankers on behalf of the company

Outstanding letter of credit

Note No. 30: Capital Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for is 899.05 lacs (net of advances ¥317.04 lacs) as at
the end of financial years 2024-25, and for 2023-24 amount is 652.92 lacs (net of advances 2457.04 lacs)

Note No. 31: Capital Management

36.64 -
11242 -

For the purpose of Company's Capital Management, capital includes issued equity share capital and other equity reserves attributable to equity
holders. The primary objective of Company's Capital Management is to maximize shareholder's wealth. The company manages it's capital
structure and makes adjustments in the light of changes in economic environment and the requirements of financial covenants.

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to sharcholder. The capital
structure of the Company is based on management’s judgement of its strategic and day-to-day needs with a focus on total equity so as to maintain

investors, creditors and market confidence. The management and the Board of Directors monitors the return on ca
appropriate steps in order to maintain, or if necessary adjust, its capital structure.

pital. The Company may take




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No. 32 : Financial Risk Management

The Company's Financial Risk Management is an integral part of how to plan and execute its business strategies. The Company's financial risk
management is set by the Managing Board. The Company's prinicipal financial liabilities comprise loans and borrowings, trade payables and other
payables. The main purpose of these financial liabilities is to finance the company's operations. The company's principal financial assets include
trade & other receivables and cash and short term deposits.

i) Credit risk

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company
periodically assesses the financial reliability of customers and other counter parties, taking into account financial conditions, current economic
trends and analysis of historical bad debts and ageing of financial assets. Individual risk limits are set and periodically reviewed on the basis of

such information.
Financial assets are written off when there is no reasonable expectations of recovery, such as a debtor failing to engage in a repayment plan with

the Company. Where loans or receivables have been written off, the Company continues to engage in enforcement activity to attempt to recover
the receivable due. Where recoveries are made, these are recognized as income in the statement of profit and loss.

The Company measures the expected credit loss of trade receivables based on historical trend and the business environment in which the entity
operates. Loss rates are based on actual credit loss experience and past trends. The Company provides loss allowance on trade receivables using
life time expected credit loss and as per simplified approach.

The Ageing of trade receivables is as below: (Z in Lacs)
31st March,  31st March,
2025 2024
Not due 234 0.83
0-6 months = 2
6 months to 12 months 0.59 -

1 year to 3 year - -

beyond 3 years 2 3
293 0.83

Less: Provision for doubtful debts - =

Total 2.93 0.83

Financial assets are considered to be good quality and there is no significant increase in credit risk.

ii) Liquidity Risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The
Company's treasury department is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related
to such risks are overseen by senior management. Management monitors the Company's net liquidity position through rolling forecasts on the
basis of expected cash flows.

Maturity pattern of borrowings & other financial liabilities

As at 31st March, 2025 (¥ in Lacs)
Particulars Minpuibs pe 1-2 years 2-5 years BfuRiCeladn Total
less years
Borrowing 1,432.81 - - - 1,432.81
Trade payable 5.83 - - - 5.83
Other financial liabilities 80.41 - - 80.41
Total 1519.05 - - - 1519.05
As at 31st March, 2024 (% in Lacs)
Pidtsilis 12 months or 12 yenrs B e More than 5 Total
less years
Borrowing - - - - -
Trade payable - - - - -
Other financial liabilities 153.79 - - - 153.79
Total 153.79 - - - 153.79




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

iii) Market Risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial
instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity
prices and other market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive finacial
instruments including investments and deposits, foreign currency receivables, payables and loans and borrowings.

a) Foreign cutrency risk
The company operates internationally and portion of the business is transacted in several currencies and consequently the company is exposed to
foreign exchange risk through its sales in overseas and purchase from overseas suppliers in various foreign currencies.

The company evaluate exchange rate exposure arising from foreign currency transsaction and the company follow established risk management
policies, including the use of derivative like foreign exchange forward contracts to hedge exposure to foreign risk.

Foregin currency derivatives and exposures not hedged

A. Foreign currency derivatives outstanding (X In Lacs)
Name of Instrument As at 31st March, 2025 As at 31st March, 2024
Foregin INR Foregin INR
Currency Currency
Forward Contract - - - B
B. Foreign currency exposure not hedged
As at 31st March, 2025 (Foreign currency in Lacs)
USsD EURO GBP
Trade receivable 0.03 - -
Trade payable 0.53 0.06 =
As at 31st March, 2024
UsD EURO GBP
Trade receivable " " "
Trade payable = . =
Foreign currency sensitivity
1% increase or decrease in foreign exchange rates will have the following impact on profit before tax (Z in Lacs)
. 2024-25 2023-24
Particulars - -

1% increase 1% decrease 1% increase 1% decrease
usD (0.43) 0.43 - -
EURO (6.00) 6.00 - -
GBP - - - -

b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rate. In order to optimize the Company's position with regards to interest income and interest expenses and to manage the interest rate risk,
treasury performs a comprehensive corporate interest rate risk management by balancing the proportion of fixed rate and floating rate financial
instruments in its total portfolio.

Exposure to interest rate risk

Particulars 31st March,  31st March,

2025 2024
Borrowings bearing floating rate of interest 589.31 =
Interest rate sensitivity
Partionlurs 31st March,  31st March,
2025 2024
100 bps increase which decrease the profit before tax by (5.89) -
100 bps decrease which increase the profit before tax by 5.89 -
Interest rate sensitivity has been calculated assuming the borrowings] oy i s outstanding for the entire

reporting period.
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Notes forming part of Financial Statments

Note No 33. Fair value measurement

i) Financial Instruments by category

As at 31st March, 2025 (¥ in Lacs)
Particulars FVTPL FyTOCT  merized
cost

Financial Assets:
Investments

- Equity Share = = =

- Preference Share - - -
Trade receivables - - 2.93
Cash and cash equivalents - - 129.55
Other bank balances - - -
Other non current financial assets - = 38.24
Loans - - -
Other financial assets - - 0.67
Total financial assets - - 171.39
Financial Liability:
Borrowings - - 1,432.81
Trade payables - - 5.83
Other financial liabilities - - 80.41
Total financial liabilities - - 1519.05
As at 31st March, 2024 (% in Lacs)
Particulars FVTPL FVTOCI Am"miz‘:t
Financial Assets:
Investments

- Equity Share - = =

- Preference Share - - -
Trade receivables - - 0.83
Cash and cash equivalents - - 39.92
Other bank balances - - -
Other non current financial assets - = =
Loans - - -
Other financial assets - - -
Total financial assets - - 40.75
Financial Liability:
Borrowings = - =
Trade payables - - =
Other financial liabilities - - 153.79
Total financial liabilities - - 153.79

ii) Fair value hierarchy

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,

described as follows:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Valuation process to determine fair value

Specific valuation technique is used to determine the fair value of the financial instruments which include:
-Investment in unquoted equity shares- Lowest level input that is significant to the fair value measurement is unobservable.

Financial instrument measured at fair value

As at 31st March 2025 (¥ in Lacs)
Particulars Level 1 Level 2 Level 3 Total
Financial Assets
Equity instruments - - - -
Total S e : =
s d\p ) s
& ASAS ° 3 :
As at 31st March 2024 t/g o { //—\A (¥ in Lacs)
Particulars e Level 1 | dldvel 2 Total

Financial Assets
Equity instruments
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MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No. 34: Ageing of trade receivables

As at 31st March, 2024

Particulars

Outstanding for following periods from due date of payment

Not Due

Less than 6
months

6 months to 1
year

1-2 years

2-3 years

More than 3
years

Total

(i)Trade receivables —
considered good

a. Undisputed

b. Disputed

¢. which have significant
increase in credit risk

d. credit impaired

(II)Trade Receivables-
considered doubtful

a. Undisputed

b. Disputed

c. which have significant
increase in credit risk

d. credit impaired

Sub total

234

2.34

0.59

2.93

Less: Allowance for bad and doubtful trade recivables

Total

293

As on 31.03.2024

Particulars

Outstanding for following periods from due date of payment

Not Due

Less than 6
months

6 months to 1
year

1-2 years

2-3 years

More than 3
years

Total

(i)Trade receivables —
considered good

a. Undisputed

b. Disputed

¢. which have significant
increase in credit risk

d. credit impaired

(IT)Trade Receivables-
considered doubtful

a. Undisputed

b. Disputed

c. which have significant
increase in credit risk

d. credit impaired

Sub total

0.83

0.83

0.83

Less: Allowance for bad and doubtful trade recivables

Total

0.83




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No. 35: Ageing of Trade Payable

As on 31.03.2025
Outstanding for period from due MSME trade payables Other than MSME trade Payable Total
date of payments Disputed|  Undisputed Disputed Undisputed Disputed|  Undisputed
Not Due - 1.74 - 1.85 - 3.59
Outstanding less than 1 years - - - 224 - 2,24
Outstanding between 1 year to 2 - - - - - -
years
Outstanding between 2 years to - - - - - -
3 years
Outstanding More than 3 years - - - - - -
Total - 1.74 - 4.09 - 5.83
As on 31.03.2024

MSME trade pavables Other than MSME trade Payable Total
Outstanding for period from due Disputed|  Undisputed Disputed Undisputed Disputed| Undisputed

date of payments

Not Due

Outstanding less than 1 years
Outstanding between 1 year to 2
years
Outstanding between 2 years to
3 years

Outstanding More than 3 years

Total




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No. 36: Ratio analysis and its elements

. - Denominator | As at 31st As at 31st " ;
Ratio Numerator description description | March, 2025 March, 2024 % variance Remarks
Current Ratio Current Assets Current 0.25 0.39 (0.36)
liabilities
Debt equity ratio Total Debt Shareholder's 1.14 Not applicable
Equity
Debt Service coverage ratio Earning for Debt Service = |Debt service = -0.88)  Notapplicable
Net Profit after taxes means |Interest &
reported amount of “Profit |Lease
/ (loss) for the period” and |Payments +
it does not include items of |Principal
other comprehensive Repayments
income.
+ Non-cash operating
expenses like depreciation
and other amortizations +
Interest + other
adjustments like loss on
sale of Fixed assets etc.
Return on equity ratio Net profit after taxes Sharcholders -0.2319 -0.0038 59.80 [Mainly due to
equity increase in
losses
Inventory Turnover Ratio Cost of goods sold Closing 0.17 0.57] (0.71)
inventory
Trade Receivable Turnover ratio |Revenue from Operations Closing trade 1.51 1.08 0.39
receivable
Trade Payable Turnover ratio Total Purchases (RM Closing 9.25  Not applicable
Purchases+Packing+Stores+ [Balance of
Fuel) Trade Payable
Net capital Turnover ratio Revenue from Operations  |Working -0.0056 -0.0095 -0.417
Capital
=Current
Assets-Current
Liabilities
Net profit ratio Net profit after Tax Revenue from -21.26 -211 9.07
Operations
Return on capital employed Earnings before interest & |Capital -0.1582 0.0005 (343.63) [Mainly due to
Taxes Employed increase in
losses
Return on Investment Interest Income on bank Average of 0.06)  Not applicable
deposit + Income from sale |bank deposit +
of current investments and |current
reinstatement current investments +
investments current loans
(FVTPL)+interest on loans  [given
)




MODERN COMPOSITES PRIVATE LIMITED

Notes forming part of Financial Statments

Note No. 37 : Other Statutory Information

37.1 The company do not have any Benami property ,where any proceeding has been initiated or pending against the company for holding any
benami property under the Benami Transactions (Prohibition)Act 1988as amended and rules made there under.

37.2 The company do not have any transactions with companies struck off under section 248 of Companies Act,2013 or section 560 of Companies
Act,1956.

37.3 The company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

37.4 The company have not traded or invested in crypto currency or virtual currency during the financial year.

37.5 The company has not advanced or loaned or invested funds to any other person(s) or entity(ies) ,including foreign entities (intermediatires)
with the understanding that the intermediary shall:

a.directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
beneficiaries) or

b. provide any guarantee ,security or the like on behalf of the ultimate beneficiaries.

37.6 The company has not received any fund from any other person(s) or entity(ies) ,including foreign entities (funding party) with the

a.directly or indirectly lend or or invest in other persons or entities identified in any manner whatsoever by or on behalf of funding party

b. provide any guarantee ,security or the like on behalf of the ultimate beneficiaries.

37.7 The company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the income tax act, 1961 such as ,search or survey or any other relevant provisions of the income Tax

Act,1961.
37.8 The Company has not been declared as willful defaulter by any bank or financial institution or other lenders in accordance with the

guidelines issued by Reserve Bank of India.

Note No. 38: The Company has used such accounting software for maintaining its books of accounts for the period ended 31 March 2025, which
has a feature of recording audit trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded in the
software and has not been tampered with at any time during the year.

Note No. 39: Figuers of previous years have been regrouped/ rearranged/restated wherever considerd necessary to make them comparable witn
the figuers for the currect year.

As per our report of even date attached For and on behalf of the Board
For R B Verma & Asssociates

Chartered Accountants
(Firm Registration No. 012650C)

(Rajesh Verma)
Partner
(Membership No. 404029)
Place : Abu Road

Date : 21st May, 2025




